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Editor’s Note
t is my pleasure to welcome you to the Summer 2016 Edition of STAR (Strategic Trainings on
Awareness of Regulations) Bi-Annual Newsletter.

I

One of the most valuable assets we have as an organisation is our good reputation. It increases
with getting our processes and compliance framework right and easily depletes with an
allegation of wrong doing. It is therefore imperative that we stay a step ahead in maintaining a
robust governance and compliance mechanism within our Parishes to preserve the reputation of
RCCG in the UK and worldwide.
The contributors in this edition of STAR Bi-Annual Newsletter have provided useful tips and steps
on how our Parishes should align its governance processes with the compliance expectations of the various UK charity regulators.
Below are the topics covered in this edition:
•

An Article on the “Effect of Late or Non Filing of Statutory Documents, on RCCG’s Reputation” By Mrs Lola Adedoyin

•

An article on “Safeguarding Your Charitable Status – The Impact of Welfare Payment” by Pastor Tunji Ogedengbe

•

Updates on the UK Immigration Act 2016

•

Testimony on Property Matters by RCCG Overcomers House Bristol.

I hope you find the information supplied a useful compliance resource for your Parish. Please read, be inspired and blessed.
Enjoy!

Modupe Afolabi
Editor-in-Chief
(Executive Administrator - RCCG UK Central Office)

The effect of late or non filing of statutory
documents, on RCCG’s reputation
Every organisation registered as a charity
and a company has separate statutory
obligations of compliance to the
respective regulatory bodies. For
charities, it is the Charity Commission of
England and Wales or the Office of the
Scottish Charity Regulator (Scotland)
(OSCR). For registered companies, it is
the Companies House. As there are many
parishes within the RCCG UK network
who are registered with both the
Companies House and either of the
Charity Regulators mentioned above, the
regulators have certain minimum
submission requirements which include
filing annual accounts and annual returns.
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These regulators serve to ensure that the
organisations they regulate are working
within the remit of their objectives,
complying with the law, and reporting
any changes accurately and timely. The
basic statutory compliance matters
involve filing annual accounts and annual
returns to the Charity Commission, OSCR
and to the Companies House. Each
parish must not only file these two
documents (respectively where they are
registered), but they must also be filed on
time.

Romans 13: 1 Everyone must obey state authorities, because no authority exists without
God's permission, and the existing authorities have been put there by God.
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Annual Accounts and
Annual Returns at
Companies House:

Annual Accounts and
Annual Returns with
the Charity Commission:

Effects on the
reputation of RCCG
as a whole:

The immediate consequence of
missing the filing deadline for
accounts is an automatic fine of
£150, which increases on a sliding
scale as long as the accounts
remain unfiled.

The Charity Commission does not,
currently,
impose
financial
penalties for late filing, however, it
is considering this option as several
charities continue toignore the
deadline for filing, and some not
submitting accounts for up to 3
years. A consequence of non-filing
is that the Commission may launch
a probe or enquiry into the charity;
late filing may well be an indication
that the organisation is not fully in
control of its finances and is
certainly not organised about it.

Firstly, The Redeemed Christian
Church of God in the United
Kingdom and Northern Ireland has
built a reputation, over the last two
decades, as a leading light in
Christianity in the country. It is
vibrant, dynamic, welcoming and
full of the spirit of God. This is well
respected amongst Christians and
non-Christians alike and some of
the leaders of the RCCG have a
good working relationship with
statutory leaders across the
country. It is important that
non-compliance does not tarnish
this reputation and sever the links
and bridges that have been built
over the years.

Late filing of annual returns will
not incur an automatic fine but
could lead to the company being
struck off the register, with all the
company's assets passing to the
Crown. Whilst a company can
be reinstated, this will require
some costs and the filing of all
outstanding documents as well as
previous fines.

“The immediate

consequence of missing the
filing deadline for accounts
is an automatic fine of £150,
which increases on a sliding
scale as long as the
accounts remain unfiled.

”

Late filing (or non-filing) may also
lead to the directors of the
company being prosecuted, as
failure to deliver accounts and
returns is a criminal offence;
potentially leading to a criminal
record and personal fines of up to
£5000. Persistent missing of
deadlines
to
file
statutory
documents may also lead to
disqualification as a director for a
certain period.

Other filings:
There are other filings which do
not necessarily recur annually but
which are required when they do
occur. These include:
• where the parish has a change
of address;
• where there has been an
appointment or resignation of a
director or secretary;
• where there is a change in any
director's or the secretary's
personaldetails (e.g. a name
change or an address change);
• and where a resolution has been
passed by the parish (as a
company).

On average, over 1000 directors
are prosecuted each year for failing
to deliver accounts and annual
returns on time (source: Institute of
Chartered
Secretaries
and
Administrators).

Romans 13:2 Whoever opposes the existing authority opposes what God has
ordered; and anyone who does so will bring judgment on himself.

It is also important that the church
is truly representative of our Lord
and Saviour, Jesus Christ and no
blemish is found in us. There is,
without doubt, a concerted effort
to discredit Christianity in these
times; the church ought not give
needless ammunition to those who
seek to vilify her.

“the charity; late filing may

well be an indication that the
organisation is not fully in
control of its finances and
is certainly not organised
about it.

”

continued on page 4
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Secondly, A second consequence is
economical; the assets of companies
dissolved by the Registrar at the
Companies House, due to non-filing,
automatically revert to the Crown.
This means all the charity's property
and other assets belong to the
government unless and until the
company files for an administrative
restoration and is successfully
restored to the register.
Finally, Romans 13:1-7 (NIV) serves as
a useful help in submitting to the
laws of the land:
1 Let everyone be subject to the
governing authorities, for there is no
authority except that which God has
established. The authorities that exist
have been established by God.

2 Consequently, whoever rebels
against the authority is rebelling
against what God has instituted, and
those who do so will bring judgment
on themselves.
3 For rulers hold no terror for those
who do right, but for those who do
wrong. Do you want to be free from
fear of the one in authority? Then
do what is right and you will be
commended.

4 For the one in authority is God’s
servant for your good. But if you do
wrong, be afraid, for rulers do not
bear the sword for no reason. They
are God’s servants, agents of wrath
to bring punishment on the
wrongdoer.
5 Therefore, it is necessary to submit
to the authorities, not only because
of possible punishment but also as a
matter of conscience.
6 This is also why you pay taxes, for
the authorities are God’s servants,
who give their full time to governing.

“The assets of companies

dissolved by the Registrar at
Companies House, due to
non-filing, automatically
revert to the Crown. This
means all the charity's
property and other assets
belong to the government
unless and until the company
files for an administrative
restoration and is
successfully restored to the
register.

”

7 Give to everyone what you owe
them: If you owe taxes, pay taxes; if
revenue, then revenue; if respect,
then respect; if honor, then honor.
In particular, verse 5 instructs us to
look beyond possible punishment but
to consider it a matter of conscience
and I would add, best practice. If we
are to be the salt and the light in
this world, we must walk with our
heads held high, with integrity, and
with the knowledge that our
housekeeping is without reproach.

“It is important that
non-compliance does not
tarnish this reputation and
sever the links and bridges
that have been built over
the years.

”
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Romans 13:3 For rulers are not to be feared by those who do good, but by those
who do evil. Would you like to be unafraid of those in authority? Then do what is
good, and they will praise you.
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RCCG UK CENTRAL OFFICE

STAR

(Strategic Trainings on Awareness of Regulations)

TRUSTEES’ COMPLIANCE TOOL KIT

Looking for a bespoke training resource
for the Trustees of your Parish?
Why not purchase a copy of our Trustees’ Training Audio
CD and DVD.
To place an order please email sales@rccg.co.uk
or call 020 8171 1030
Romans 13: 1 Everyone must obey state authorities, because no authority exists
without God's permission, and the existing authorities have been put there by God.

June 2016
STAR BI-ANNUAL NEWSLETTER

[5 ]

STAR
Safeguarding Your
Charitable Status The Impact of Welfare Payment
STRATEGIC TRAINING ON AWARENESS OF REGULATIONS

...LEGALLY SPEAKING

Tunji Ogedengbe

Specialist Charity Accountant

“Relieving the poor and needy in society has long been a charitable activity. Ask any member of the public what
comes to mind when they think of what is charitable, and more often than not the first thing that they will mention
is helping the poor. The courts have recognised that the relief of poverty is so important that even helping a relatively
small number of poor people has been considered to be for the public benefit”. Dame Suzi Leather and
Andrew Hind (former Chair and Chief Executive of Charity Commission)

Expenditure on welfare has always
been a grey area.
As a charity we need to be aware
that there may be Charity Law and
tax consequences arising from our
actions with regards to where and
how money is spent.
It is therefore worth being aware of
the issues no matter how humane
and kind the expenditure relates too.
This is particularly important for
church leaders and trustees who
have responsibilities and obligations
to the authorities as much as to
beneficiaries.

“Ask any member of the

public what comes to mind
when they think of what is
charitable, and more often
than not the first thing that
they will mention is helping
the poor

What expenditure meets the definition of charitable purpose is an issue
for some churches.
The charity’s governing document is
a guide to what is charitable or
non-charitable expenditure.
Churches are normally structured as
a legal charity governed by Charity
Law with a charitable purpose. This
purpose can include supporting
those in financial need; ‘relief of
poverty’.
There are times, however, when the
church may want to give members
in ways that are more about
relationship than for charitable
purposes. Examples would include:
gifts in recognition of a marriage,

birthdays or other family event as an
expression of appreciation.
A payment which falls within UK
charitable purposes (e.g. relief of
poverty) will not create adverse tax
consequences but one that is
essentially out of friendship or simply
to ‘encourage’ may well be
‘non- charitable expenditure’ and so
could result in a tax charge on the
charity.

“Any non-charitable

expenditure can attract a
tax charge on the charity

”

”

Non-charitable expenditure is expenditure which is not incurred for
charitable purposes and liable for tax.
All churches that are registered as a
charity are assumed to expend
money on charitable purposes only.
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continued on page 7

Romans 13:2 Whoever opposes the existing authority opposes what God
has ordered; and anyone who does so will bring judgment on himself.
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Charity trustees must carry out their
purposes for the public benefit and
therefore, the decisions that they
take, including decisions on whether
to support a particular need, must
bear in mind the ‘Public Benefit
Requirement’.
Any non-charitable expenditure can
attract a tax charge on the charity, at
the appropriate rate. For churches
this could be the prevailing company
tax rate. There are some peculiar
elements to the tax calculation but
the principle for recovery of tax is
sound.
However, there is the underlying
need for trustees to demonstrate due
diligence in whatever they do.

“there is the underlying

need for trustees to
demonstrate due diligence in
whatever they do

”

Consequences of incurring non
charitable expenditure
Supporting those less fortunate than
ourselves is very important. However,
giving the foregoing, a tax bill will not
take the shine off the good work that
is done.
Where a charity’s income and gains
are not applied solely to charitable
purposes, its exemption from tax may
be restricted.
This restriction of tax relief may apply
where:
• an item of expenditure’s incurred
wholly for non-charitable purposes
• an item of expenditure’s incurred
partly for charitable purposes and
partly for non-charitable purposes
• a charity is treated as incurring
non-charitable expenditure
Charities that incur non-charitable
expenditure lose tax exemption on
an equivalent amount of their
attributable income and gains.
If a charity has incurred non-charitable expenditure, it must complete and
file a Self-Assessment/Corporation
Tax Return for the chargeable period
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concerned and account for any
resulting
tax
liability.
(Please
corporation tax is for a charitable
company or income tax is for a
Charitable Trust).
We recognise that many charities that
are concerned with preventing or
relieving poverty will do so by
addressing both the causes (prevention) and the consequences (relief) of
poverty.
In conclusion, HMRC or the Charity
Commission does not stop charities
spending donations on welfare so
long as it is within the objects of the
charity and clear guidelines are in a
clearly documented policy. However,
it should be noted that they may be
tax implications on such expenditure.

“HMRC or the Charity

Commission does not stop
charities spending
donations on welfare so long
as it is within the objects of
the charity and clear
guidelines are in a clearly
documented policy.

”

Romans 13:3 For rulers are not to be feared by those who do good, but by those
who do evil. Would you like to be unafraid of those in authority? Then do what is
good, and they will praise you.
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Romans 13: 1 Everyone must obey state authorities, because no authority exists
without God's permission, and the existing authorities have been put there by God.

UPDATES ON
THE IMMIGRATION ACT 2016
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WHAT’S

The new Immigration Act 2016 received royal assent
on the 12th of May 2016. Some measures in the Act
will be implemented in the coming months.

Key Changes
Illegal Working Offence
The new offence of Illegal working
will come into effect on the 12th of
July 2016. This covers both employed and self-employed workers.
Under the Act;
• believe that an employee “must
know or have reasonable cause
to believe that employee is
disqualified from employment”.
• Convicted employers can face up
to five years imprisonment.
• A foreign worker without
appropriate permission to work
can face custodial sentence and a
fine.
• There is currently a potential fine
of £20,000 for employing illegal
workers.
• Salaries paid to illegal workers can
be confiscated and considered to
be proceeds of crime under the
Proceeds of Crime Act 2002.
Residential Tenancies –
Landlords Immigration Checks
The
Immigration
Act
2014
introduced the Right to Rent
Scheme, which prohibited landlords
from allowing adults (18 years old
and over) to occupy their property as
their main home under a residential

tenancy agreement unless they have
a right to be in the United Kingdom.
• It is an offence for Landlords to
knowingly rent out premises to a
person who is disqualified by
reason of their immigration
status. Landlords can face up to 5
years in prison and a fine if found
guilty.
• It is also an offence if a tenant’s
leave to remain in the UK expires
during the course of the tenancy
and the landlord does not take
steps to terminate the tenancy
agreement.
• The Secretary of State for the
Home Department has powers to
require a landlord to evict tenants
who do not have a “right to rent”
their property by issuing a written
notice to quit. The notice from
the Secretary of State is as
enforceable as if it were a Court
order.
• Business Premises can be closed
for up to 48 hours where illegal
working is suspected (this is
for both paid and voluntary
businesses).

“Salaries paid to illegal

workers can be confiscated
and considered to be
proceeds of crime
under the Proceeds of
Crime Act 2002.

”

Romans 13:2 Whoever opposes the existing authority opposes what God has
ordered; and anyone who does so will bring judgment on himself.

Driving Licences
• Police and Immigration Officers
now have powers to search
people and premises in order to
confiscate revoked or unrevoked
driving licence obtained by
someone who is not lawfully
resident in the United Kingdom.
• A new criminal offence of driving
whilst unlawfully present in the
United Kingdom has been
created. The offence carries a
custodial sentence and /or a fine.
Bank Accounts
Under the Immigration Act 2016,
banks and building societies are
required to regularly check the
immigration status of account
holders.
The Bank is required to notify the
Home Office if it establishes that an
account is being operated by a
person disqualified from holding
an account by reason of their
immigration status.
The Home Office have powers to
require banks to close an account
and apply to court to freeze the
account of a disqualified person
until the illegal migrant leaves the
United Kingdom.
The implementation date of these is
yet to be announced.

For further enquiries on issues raised,
please email legal@rccg.co.uk or call
020 8171 1030.
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RCCG Overcomers’ House Bristol

We give glory to God for His
faithfulness all the time. For Ten (10)
years as a parish in Bristol, we were
searching for a property to purchase.
All along we were contending with
either the developers; who have so
much money to outbid us for various
properties or the local council who
must be convinced about the
sustainability of the area where the
property is located before a change
of planning use is granted.

“On this particular

occasion we believe that
God reserved the property
especially for us.

”

On this particular occasion we
believe that God reserved the
property especially for us. Why? it
was yet to be advertised when we
saw it. It is situated in an industrial
area. We made an offer subject to a
change of planning use, valuation
and contract, and our offer was
accepted.
The first thing we did was to take it
through a Pre-Planning Application

[10]
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process to ascertain the policy
regarding the use of an industrial
area for community purposes. We
engaged a Planning Consultant, who
advised us from the start of the
process to the point of planning
application approval.
The Pre-application policy interpretation came back positive but the
council was not convinced of the
sustainability. On the advice and
recommendation of the Planning
Consultant, we engaged a Transport
Consultant. This was to prove the
sustainability of the area to the
council. Their report formed part of
the report attached when we
submitted
the
full
planning
application and it was unanimously
agreed by the local council and
approved.
While the planning application
process was going on, we applied to
a Christian financial bank; The
Kingdom Bank for a mortgage. After
reviewing our financial details, we
got a mortgage approval in principle.
Having got to this stage, we then
approached the Lenders solicitors
and appointed them to negotiate
with the vendors on our behalf and

that helped us a lot. Prior to this the
vendors had drafted a Head of Terms
(HoT) which would have been
binding on us if we had signed and
not involved the Lender’s solicitors.
The solicitors negotiated and agreed
a pre contract agreement with the
sellers’ solicitors pending the full
planning application result.
The Mortgage Lenders sent in
Surveyors to access and carry out a
valuation of the property. The
valuation was positive and on that
front, the lenders agreed to proceed.
On our part, we were to come up
with 25% percentage of the deposit
and the lenders 75%. Having spent
money in associated cost, we needed
to raise well above £50,000 to make
up our 25% deposit required. At this
stage, we approached the Central
Office who sent us the necessary
requirements that will accompany
our application to the Board of
Trustees. A team was sent to inspect
the property and a report was made
to be presented to the Board of
Trustees.

Romans 13:3 For rulers are not to be feared by those who do good, but by those
who do evil. Would you like to be unafraid of those in authority? Then do what is
good, and they will praise you.
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To the glory of God and God alone,
the full application for the change of
use from a warehouse to D1 (Place of
Worship) was approved on the 22nd
December, 2015.
On the 5th of February, 2016 we
purchased the property as a freehold
and exchanged contracts. The
building has the capacity of sitting
500 – 600 people in the main
auditorium, a separate place for the
children church, five offices, a
parking space for our two (2)
minibuses and a car park spaces for
around 6-8 cars. There are several car
parking space all around because on
Sundays, the companies are not in
operation. The beauty of the location
is that it is about Ten (10) Minutes
walking distance to Bristol City
Centre as well as Bristol Temple
Meads station.

The building is 6,125 sq. ft in internal
size; it is our desire to use part of this
for the church auditorium and part
for community use. We are currently
involved in the NHS Blood and
Transplant scheme and will like to be
a Blood Donor Centre and a thriving
Youth Centre, which comprises of
Table Tennis, Youth Empowerment,
and Leadership Skills training
amongst others. We have 60% of
our congregation as University
Students.
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We believe that the property
will benefit, because potentially
programs such as NABET & PIC
classes and other conferences within
the Southwest Region of England can
be held in this building because of its
size.
In all these, we return all glory to God
and we have also learnt that though
you may spend more, it is better and
wiser to engage professionals all the
way.

“In all these, we return all

glory to God and we have
also learnt that though you
may spend more, it is better
and wiser to engage
professionals all the way.

”

Romans 13: 1 Everyone must obey state authorities, because no authority exists
without God's permission, and the existing authorities have been put there by God.
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Announcements

www.TheVineMedia.Co.Uk; 07852216366

Please contact the Legal Department of the Central Office if you need
Trustees Training at your Parish.
“The Legal Help Desk is just a phone call away.”

[12]

Legal Department
RCCG UK Central Office
Redemption House, Station Approach
Knebworth SG3 6AT
Tel: +44(0)20 8171 1030
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Romans 13:2 Whoever opposes the existing authority opposes what God has
ordered; and anyone who does so will bring judgment on himself.

